EXHIBITION AGREEMENT
AGREEMENT made and entered into this _________________day of _________________, 20 _________________by and between (Name and address of distributor) (``Distributor'') and (Name and address of exhibitor) (``Exhibitor'' ) is as follows:

Feature License Agreement
Theatre: (Name of theatre)

Location: (City and state)

Schedule

Title of Feature: (Name of Picture), hereinafter ``the Picture''

Commencement and Duration of Run: minimum of (number of weeks) weeks commencing on (initial exhibition date).

Rental Terms: Distributor shall receive as a license fee a sum equal to [e.g., 90%] of the gross receipts after deduction of house expenses, which  expenses shall in no event exceed $(amount) per week. In no event, however, shall Distributor receive less than [e.g, 70%] of gross receipts for [e.g., the first week] of the Picture's run, [e.g., 60% of  gross receipts for [e.g., the second week] of the Picture's run, [e.g., 50% of gross receipts for [e.g., the third week] of the Picture's run, [e.g., 40% of gross receipts for [e.g., the  fourth week] of the Picture's run, and [e.g., 35% for [e.g., the fifth and subsequent weeks] of the Picture's run.

The foregoing constitutes an application for the exhibition, by the Exhibitor, of the above-named  Picture. Upon acceptance of the application by the Distributor at its home office at (state), to be evidenced by the signature of a person duly authorized by the Distributor to do so, all of the foregoing, together with the terms and conditions below set  forth, shall constitute a license for the exhibition of the Picture.

(Name of distributor)
By: _________________
Its: _________________

Accepted at _________________
(Name of exhibitor)
By: _________________
Its: _________________

TERMS AND CONDITIONS OF  LICENSE

When and if the application of the Exhibitor is duly accepted by the Distributor, the following provisions shall apply:

1. License: Subject to the payment of the license fees specified in the Schedule (which is hereby  made a part of this agreement) and all the other terms and conditions hereof, the Distributor hereby grants to the Exhibitor, and the Exhibitor hereby accepts from the Distributor, a limited license under the copyright of the Picture to exhibit the same  publicly, but only at the Theatre and for the period and commencement date set forth in the Schedule. This license shall extend to no other time, place, use or purpose.

2. License Restrictions: The License herein granted shall extend only to the exhibition of the specific print of the Picture delivered by the Distributor to the Exhibitor pursuant to Clause 5 below [and on reels of the same size as those furnished by the Distributor], and shall not extend to the exhibition of any other print [or the use of reels of any other size].

3. Distributor's Warranties: The Distributor warrants that the positive print of the Picture will be in good physical condition for projection and exhibition, and if  properly used on standard reproducing equipment, will clearly reproduce the sound recorded in synchronism therewith.

4. Payment of License Fee: The Exhibitor shall pay the Distributor the license fee specified in the foregoing Schedule. If the Picture is licensed on a percentage basis, the following provisions shall apply:

(a) The  Distributor's share of the Exhibitor's gross receipts shall be paid over to it at the end of each [day's] [week's] exhibition of the Picture.

(b) Each such payment shall be accompanied by a correct itemized statement of the gross receipts  of the Theatre for each day. The statements shall be signed by the Exhibitor or its manager, and also by its cashier or treasurer; and if the Distributor so requests, shall be made upon forms furnished by it.

 (c) The Exhibitor shall account to the Distributor for every person admitted (except free admissions  which shall not exceed [e.g., 1%] of the weekly number of persons admitted on a pay basis) on the basis of admission prices in effect at the Theatre at each performance of the Picture during its run there.

 (d) Only serial-numbered tickets shall be used at the Theatre during the run of the Picture.  There shall be a separate series for each established price; and tickets in each series shall be issued consecutively. A separate ticket shall be used for each person admitted. Only one series of tickets for each price class shall be used at any one  time.

 (e) At all times upon such exhibition dates, the Distributor's authorized representative shall have free access to all parts of the  Theatre, including the box office, in order to check the sale of tickets, the number of persons entering the Theatre, and the gross receips therefrom. The representative shall also have the right to examine all ticket machines, tickets and stubs. The  Exhibitor shall cooperate fully with the Distributor's checker, if any, and shall not permit any intereference with the performance of his duties thereunder.

 (f) The Exhibitor shall segregate the Distributor's share of the gross receipts as the admission moneys are paid into the box office; shall not commingle  the same with its own funds; shall hold the same in trust for the Distributor; and shall pay over the same to the Distributor at the end of each day as above provided.

 (g) The Exhibitor shall keep full and accurate books and records with respect to the exhibition of the Picture, showing the number of admissions and the gross receipts of each performance during the run. At any time after the conclusion of the engagement of the Picture, the Distributor's authorized representative shall have the right to audit all the Exhibitor's books and records  pertaining to the exhibition of the Picture.

 (h) If the operating expenses of the Theatre are an element in computing the amounts payable to the Distributor hereunder, the Distributor's representative shall have the right, at any time after receipt of the Exhibitor's statement or statements of operating expenses, to examine the Exhibitor's books and records  relating thereto.

 (i) In computing the Exhibitor's operating expenses, all supplemental theatre income to the Exhibitor, such as amounts from renting any space in the Theatre building or for screen advertsing of any kind in the Theatre  during the period of engagement, shall be deducted from the Exhibitor's operating expenses.

 (j) Any information obtained by the Distributor pursuant to the provisions of this clause shall be treated as confidential, except in any litigation or arbitration  proceeding between the parties.

 (k) ``Gross receipts'' for the purpose of computing the percentage license fee, shall consist of all moneys (exclusive only of admission taxes required by law to be collected from the patrons) received for the privilege of admission to the Theatre during the run of the Picture, regardless of when or where paid. [Unless otherwise expressly authorized in the foregoing Schedule or in writing by the Distributor, gross receipts shall include all moneys  collected from patrons for the availability of any services or facilities inside or outside the Theatre.]

5. Delivery of Print: The Distributor shall deliver a print of the Picture to the Exhibitor in time  for the exhibition therof as herein provided. Such delivery may be made (a) directly to the Exhibitor's representative at the Distributor's local exchange, or (b) to a common carrier or the U.S. postal service sufficiently in advance of the scheduled  opening date to enable the carrier or the postal service, in accordance with its ordinary time schedule, to deliver the print to the Exhibitor at the Theatre at least [e.g., one] hour before the customary time for the opening of the  Theatre. The Distributor shall pay the cost of transportation. Delivery of the print to a common carrier or the U.S. postal service shall be deemed delivery by the Distributor to the Exhibitor hereunder.

6. Return of Print: The Exhibitor shall, immediately after the last exhibition of the Picture,  return the print tails out, and the reels and containers furnished therewith (a) to the Distributor's local exchange from which the Exhibitor was served, or (b) to a common carrier designated by the Distributor. The Distributor shall pay the cost of  transportation. If directed by the Distributor to ship the print elsewhere, the Exhibitor shall so ship it, transportation charges collect.

7. Loss or Damage: The Exhibitor shall exercise due  care in handling and exhibiting the print of the Picture, and shall not permit it to leave its possession during the period between the delivery and return thereof. If the print is lost, stolen, destroyed or damaged during such period, the Exhibitor  shall immediately notify the Distributor by telegram, and shall pay the Distributor a sum equal to the cost of replacement thereof. Exhibitor shall maintain insurance of the type and in an amount to cover any such loss, theft, destruction or damage.

8. No Alteration: The Exhibitor shall exhibit the Picture in its entirety in the form submitted by the  Distributor, and shall not in any way cut or alter the same except to make necessary repairs, or to comply with the requirements of any duly authorized public authority [on the requirements of its viewing system]. It shall not duplicate or sub-license the same, and shall return the print in the same condition as when received, reasonable wear excepted.

9. Advertising: The Exhibitor shall advertise and  announce the Picture as (name of distributor) release. In all newspaper advertising and publicity issued by it relating to the Picture, it shall adhere to the form of announcement contained in the advertising matter furnished by the  Distributor.

10. Taxes: The Exhibitor shall pay to the Distributor an amount equal to the aggregate of all taxes now in effect or hereafter (a) imposed or based upon the exhibition, possession or use by the Exhibitor of the Picture licensed  hereunder, or upon the grant of the license or the exercise thereof, or (b) measured by the license fees, however determined, paid or payable by the Exhibitor to the Distributor under this license. The word ``tax'' as herein used shall include (but shall  not be limited to) taxes, fees, assessments, charges, imposts, levies, excises, whether denominated a sales, gross income, gross receipts, personal property, storage, use, consumption, license, compensating, excise or privilege tax. If the amount of any  tax payable under this clause cannot be exactly determined, the Distributor may estimate the amount, and the Exhibitor shall pay it to the Distributor upon demand; and upon the determination of the exact amount the Exhibitor shall be entitled to  repayment of or credit for any excess paid. Upon the Exhibitor's failure or refusal to pay any tax or any part thereof, the Distributor shall have, with respect thereto, all the remedies herein provided for the collection of license fees, as well as all  other remedies provided by law.

11. Prevention of Performances: If for any cause beyond its control the Exhibitor is prevented from exhibiting the Picture hereunder, the license with respect to it shall terminate and revert to the Distributor without liability on  the part of the Exhibitor, provided the latter gives the Distributor written notice of such termination and its cause within five days after the cause occurs. If for any cause beyond its direct control, the Distributor is prevented from performing any of  its obligations hereunder, the Exhibitor shall and does hereby waive all claims for damages arising therefrom.

12. Exhibitor's Default: If the Exhibitor (i) fails or refuses to exhibit  the Picture or to pay the license fee in respect thereof or (ii) otherwise defaults in any of its obligations hereunder, the Distributor shall have the right, at its option, to treat such default as a material breach hereof by the Exhibitor, and may  either:

(a) Terminate this agreement, and at the Distributor's option, any other agreement or agreements the Distributor may have with the Exhibitor for the exhibition of pictures, in which case the license fees payable for the cancelled pictures  under such other agreement or agreements shall forthwith become due and payable; or

(b) Withhold delivery of any picture under such other agreement or agreements until the Exhibitor's default is remedied.

If the Distributor exercises option  (a) above, the grant, if any, of the run as to any cancelled picture or pictures, shall stand revoked, and the license in respect thereof shall revert to the Distributor; and the Distributor shall thereafter be free to license the same to other  exhibitors.

13. Liquidated Damages: The following provisions shall apply:

(a) If the payment  of the license fee of the Picture is to be computed hereunder in whole or in part upon a percentage of the gross admission receipts of the Theatre, and if the Exhibitor fails or refuses to exhibit the Picture as herein provided, the Exhibitor shall pay  to the Distributor for each day that the Exhibitor fails or refuses to exhibit the Picture a sum equal to [e.g. 70%] of the average daily gross receipts in the Theatre during the period of [e.g., 30] operating days which  shall consist of [e.g., 15] operating days immediately prior to the originally scheduled opening date set forth in the Schedule and [e.g., 15] operating days immediately after the originally scheduled opening date set  forth in the Schedule.

(b) If the Exhibitor exhibits the Picture for less than the full number of days herein provided or less than the full number of days confirmed by the Distributor, the Exhibitor shall pay to the Distributor, as and for liquidated damages, a sum equal to (i) for each day of the week, Monday through Friday, [e.g., 75%] of the gross receipts of the Theatre on the last day the Picture was exhibited there; (ii) for each Saturday or holiday, [e.g., 150%] of such gross receipts; and (iii) for each Sunday, [e.g., 225%] of such gross receipts.

14. Exhibitor's Bankruptcy: If the Exhibitor is adjudicated a  bankrupt or becomes insolvent or makes an assignment for the benefit of creditors, or if a receiver, liquidator or trustee is appointed for its affairs, the Distributor may, at any time thereafter, terminate this agreement by giving the latter notice in  writing to that effect, and thereupon the license fee for the Picture shall immediately beome due and payable.

15. Waiver; Election: The Distributor's election of any remedy hereunder as a result of any specific breach or default on the Exhibitor's part shall not be deemed an election of such remedy in connection with any other breach or  default of the Exhibitor, nor shall it be deemded a waiver of any additional right or remedy that the Distributor may have hereunder or in law or equity. Waiver by either party of any breach or default by the other shall not be construed as a waiver of  any other or subsequent breach or default by the other. At the Distributor's election, a breach by the Exhibitor of any other agreement between the parties shall constitute a breach thereof by the Exhibitor.

16. Modification: No  modification of this agreement shall be effective unless in writing and duly executed by both parties.

17. Assignment: No assignment of this agreement by the Exhibitor shall be binding on the Distributor without the latter's written consent.

18. Acceptance  by Distributor: Until the Distributor's written, telegraphic or facsimile acceptance hereof is sent to the Exhibitor by any officer of the Distributor or such other person as shall be authorized to do so by the Distributor, this instrument shall be  deemed only an application for a license. A copy of this application shall be left with the Exhibitor. Upon acceptance, a duplicate thereof, signed by the Distributor, shall be sent to the Exhibitor.

19. Signatory's Warranty: The person who executes  this agreement on the Exhibitor's behalf expressly represents and warrants that he has full and complete authority from the Exhibitor to do so, knowing that the Distributor in executing this agreement intends to rely fully thereon.

20. Entire Agreement: This agreement represents  the entire understanding of the parties. No representations, warranties or promises have been made by either party to the other except as set forth herein.

